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DETAILED ACTION 
Summary 

On July 15, 2005, an Office Action was sent to the Applicant rejecting claims 1-8. 
On October 1 1 , 2005, the Applicant filed a Request for Pre-Appeal Brief Review. 
Prosecution has reopened, and a new action a follows. 

Claim Rejections - 35 USC § 102 

The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that 
form the basis for the rejections under this section made in this Office action: 

A person shall be entitled to a patent unless - 

(e) the invention was described in (1) an application for patent, published under section 122(b), by 
another filed in the United States before the invention by the applicant for patent or (2) a patent 
granted on an application for patent by another filed in the United States before the invention by the 
applicant for patent, except that an international application filed under the treaty defined in section 
351 (a) shall have the effects for purposes of this subsection of an application filed in the United States 
only if the international application designated the United States and was published under Article 21(2) 
of such treaty in the English language. 

Claims 1-8 are rejected under 35 U.S.C. 102(e) as being anticipated by Mosler 
(6,304,858). 

Mosler discloses a method and corresponding computer readable medium and 
program for hedging comprising determining a plurality of periods of time making up a 
life of a swap and hedging an amount of a bond by said swap wherein said amount of 
said bond hedged by said swap varies during the life of said swap to change similarly 
said swap mark-to-market value to said bond mark-to-market value by varying the ratio 
of said bond being said hedged to said swap in each determined period of time to 
compensate for differences in said swap mark-to-market value and said bond mark-to- 
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market value (col. 3, line 60 to col.4, line 45; co.7,lines 23-50; and col. 8, line 59 to 
col.1 1 , line 31); an interest rate change has a similar dollar impact on said swap mark- 
to-market value and said bond mark-to-market value (col. 3, line 60 to col.4, line 45; 
co. 7, lines 23-50; and col. 8, line 59 to col.11, line 31); maturity of said swap and said 
bond are closely matched (col. 3, line 60 to col.4, line 45; co.7, lines 23-50; and col. 8, line ■ 
59 to col.1 1 , line 31); a lesser said amount of said bond is said hedged by said swap 
when said bond maturity is longer (col. 3, line 60 to col.4, line 45; co.7, lines 23-50; and 
col. 8, line 59 to col.1 1, line 31); ratio of said bond being said hedged to said swap varies 
to maintain similar amounts of dollar value volatility as the maturity ratio of said bond to 
said swap changes (col. 3, line 60 to col.4, line 45; co.7, lines 23-50; and col. 8, line 59 to 
col.1 1, line 31); and method of compensatory ratio hedging is computer-implemented 
(col. 3, line 60 to col.4, line 45; co.7, lines 23-50; and col. 8, line 59 to col. 11, line 31). 

Conclusion 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Lalita M. Hamilton whose telephone number is (571) 
272-6743. The examiner can normally be reached on Tuesday-Thursday (6:30-2:30). 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Vincent Millin can be reached on (571) 272-6747. The fax phone number 
for the organization where this application or proceeding is assigned is 571-273-8300. 
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Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). 
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